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ACCOUNTANT’S REPORT

Stockholder and Director
Singer Financial Corp.
Philadelphia, Pennsylvania

We have compiled the accompanying balance sheet of SINGER FINANCIAL CORP. (a Pennsylvania
corporation) as of April 30, 2001, and the related statements of income, retained earnings, and cash flows
for the four months then ended, in accordance with Statements on Standards for Accounting and Review
Services issued by the American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements information that is the
representation of management. We have not audited or reviewed the accompanying 2001 financial statements
and, accordingly, do not express an opinion or any other form of assurance on them.
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FISHBEIN & COMPANY, P.C.

Elkins Park, Pennsylvania
June 5, 2001
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INDEPENDENT AUDITOR’S REPORT

Stockholder and Director
Singer Financial Corp.
Philadelphia, Pennsylvania

We have audited the accompanying balance sheets of SINGER FINANCIAL CORP. as of December 31, 2000
and 1999, and the related statements of operations, stockholder’s equity and cash flows for the years then
ended. These financial statements are the responsibility of the Company’s management. Our responsibility
is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Singer Financial Corp. as of December 31, 2000 and 1999, and the results of its

operations and its cash flows for the years then ended in conformity with generally accepted accounting
principles.
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FISHBEIN & COMPANY, P.C.

Elkins Park, Pennsylvania
January 12, 2001



SINGER FINANCIAL CORP.

BALANCE SHEETS

ASSETS
April 30,
2001

(Unaudited)
Cash $ 57,769
Loans receivable 3,584,028
Accrued interest receivable 63,263
Income taxes receivable 12,700
Prepaid expenses 1,450
Property and equipment - Net of accumulated depreciation
of $44,420, $40,707, and $30,281, respectively 337,129
Financing costs - Net of accumulated amortization
of §125,352, $112,564, and $99,763, respectively 119,626

§4!175!965

LTABILITIES AND STOCKHOLDER’S EQUITY

LIABILITIES
Notes and mortgage payable - Bank $1,525,258
Subordinated investment certificates
(Including accrued interest of $191,205,

$166,838 and $137,338, respectively) 1,885,346
Accounts payable and accrued expenses 17,431
Demand note payable - Stockholder 109,751
Income taxes payable
Deferred income taxes 5,500

3,543,286

COMMITMENT (Note 8)

STOCKHOLDER’S EQUITY
Preferred stock - No par value
Authorized 500,000 shares
Issued and outstanding - None
Common stock - No par value
Authorized 10,000 shares
Issued and outstanding -

2,000 shares (1,320 shares - December 31, 2000 and 1999) 600,000
Retained earnings 32,679

632,679

§4!175!965

See notes to financial statements.

December 31,

2000 1999
$§ 61,710 § 11,611
3,701,248 3,271,478
69,600 26,264
2,258 1,824
340,842 332,398
118,791 125,046
4,294,449 3,768,621
$1,702,207 $1,356,382
1,683,162 1,445,507
21,429 8,322
408,470 481,340
3,400 13,000
5,500 5,500
3,824,168 3,310,051
396,000 396,000
74,281 62,570
470,281 458,570
$4,294,449 §3.768,621



SINGER_FINANCIAL CORP.

STATEMENTS OF OPERATIONS

Four Months

Ended
April 30, Year Ended December 31,
2001 2000 1999
(Unaudited)
INCOME
Interest
Interest income § 155,088 $ 537,829 $ 486,177
Interest expense 128,787 325,122 225,016
Net interest income 26,301 212,707 261,161
Brokerage fees 14,107 50,755 54,373
40,408 263,462 315,534
OPERATING EXPENSES
General and administrative 81,218 203,849 196,994
Depreciation and amortization 16,492 53,502 66,777
97,710 257,351 263,771
INCOME (LOSS) FROM OPERATIONS ( 57,302) 6,111 51,763
RENTAL INCOME 3,000 9,000 6,000
INCOME (LOSS) BEFORE INCOME TAXES (RECOVERABLE) ( 54,302) 15,111 57,763
INCOME TAXES (RECOVERABLE) { 12,700) 3,400 14,810
NET INCOME (LOSS) (§  41,602) $ 11,711 $§ 42,953

See notes to financial statements.
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SINGER FINANCIAL CORP.

STATEMENTS OF STOCKHOLDER’S EQUITY

JANUARY 1, 1999 TO APRIL 30, 2001

Common Stock

Number Retained
of Shares Amount Earnings Total
BALANCE - JANUARY 1, 1999 1,320 $ 396,000 $ 19,617 $ 415,617
Net income . 42,953 42,953
BALANCE - DECEMBER 31, 1999 1,320 396,000 62,570 458,570
Net income o 11,711 11,711
BALANCE - DECEMBER 31, 2000 1,320 396,000 74,281 470,281
Issuance of common stock 680 204,000 204,000
Net income {loss) (unaudited) - 4 41,602) ( 41,602)
BALANCE - APRIL 30, 2001 _ 2,000 § 600,000 $ 32,679 $ 632,679

See notes to financial statements.
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SINGER FINANCIAL CORP.

STATEMENTS OF CASH FLOWS

Four Months

Ended
April 30, Year Ended December 31,
2001 2000 1999
(Unaudi ted)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss) ($ 41,602) $ 11,711 $ 42,953
Adjustments to reconcile net income {loss) to net cash
provided by (used in) operating activities

Amortization of loan origination costs (fees) - Net ( 29,777) ( 82,008) ( 83,092)
Depreciation of property and eguipment 3,713 10,426 9,603
Amortization of financing costs 12,788 43,076 57,174

Increase in accrued interest on subordinated
investment certificates (Includes $12,208, $17,882

and $22,493, respectively, added to principal) 36,575 47,382 62,778
Deferred income taxes 1,400
(Increase) decrease in accrued interest receivable 6,337 { 43,336) { 14)
Increase in income taxes receivable ( 12,700}

(Increase) decrease in prepaid expenses 808 ( 434) ( 303)
Increase (decrease) in accounts payable and accrued expenses [{ 3,998) 13,107 822
Increase (decrease) in income taxes payable ( 3,400) ( 9,600) 9,400

Net cash provided by (used in) operating activities { 31,256) [{ 9.676) 100,721

CASH FLOWS FROM INVESTING ACTIVITIES

Loans originated { 191,267) ( 1,352,033) (1,916,812)
Loan payments received 338,264 1,004,271 842,604
Purchase of property and equipment { 18,870} ( 8,745)

Net cash provided by (used in) investing activities 146,997 (_ 366,632) ( 1,082,953)

CASH FLOWS FROM FINANCING ACTIVITIES

Financing costs incurred ( 13,623) { 36,821) { 64,670)
Proceeds of note and mortgage payable - Bank 65,000 880,819 1,291,211
Principal payments on note and mortgage payable - Bank ( 241,949) ( 534,994) ( 477.772)
Proceeds from issuance of subordinated investment
certificates 173,149 281,825 417,704
Principal payments on subordinated investment certificates ( 7,540) ( 91,552) { 99,940)
Net principal payments on demand note payable - Stockholder ( 94,719) ( 72,870) {___163,658)
Net cash provided by (used in} financing activities (___119,682) 426,407 902,875
NET INCREASE (DECREASE) IN CASH ( 3,941) 50,099 ( 79,357)
CASH - BEGINNING 61,710 11,611 90,968
CASH - ENDING g 57,769 § 61,710 $ 11,611

See notes to financial statements. )
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